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June 21, 1988

Mr. Richard Blubaugh
Regulatory Affairs Manager

743 Horizon Court, Suite 202
Grand Junction, Colorado 81506

Ruhod

Dear Mr. Blubaugh:
Re: Site Status of the M/037/008 - Locust S W&M&QZ&H_
n

ine, Sa Ui

On June 3, 1988, two Division employses, Holland Shepherd and Frank Filas,
ingpected the Locust-Spider mine site. They indicated to me that the work done at
the site looks good. Mr. Shepherd has advised me that the site has been
reclaimed {o the Division's satisfaction, We will make the recommendation to the
Board of Oil, Gas and Mining that Atlas Minerals be released from any further
obligation concerning this site. | will contact you as soon as this has been
accomplished.

On June 2, 1988, the preceding day, Messrs. Shepherd and Filas visited the
Standard #2 mine site, Mr. Shepherd has Iinformed me that the reclamation on the
upper portion of the site, which includes the portals and the access road, iooks
satisfactory. The Division will require no further reclamation work on this portion of
the slite. Also, no further work will be required for the wastse pile. Mr. Shepherd
has informed me that the steepnress of the area presents too large a barrler to
further reclamation efforts. He also indicated that some plant establishment has
started on the waste pile that will eventually expand and help to stablilize it.

The lower portion of the site, as you know, now needs to be graded ripped,
and seeded, taking into account tha drainage patterns crossing the area to be
disturbed. it will be a great help in reclaiming this area having had the low grade
ore pile removed.

an agud’ Ippoctundy OTPOYEY . , -
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Mr. Richard Blubaugh
M/037/008 and M/037/011
June 21, 1088

Your reclamation efforts at these sites is appreciated. Please contact me or
Holland Shepherd If you have any comments or questions.

Sinceraly,

d(t/;vﬁg

Lowell P. Braxton

Administrator

Mineral Resource Development
and Reclamation Program

HS/cl]
¢¢: H. Shepherd
1398R/43
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SURETY AGREEMENT

THIS AGREEMENT, made and entered into this 3lst day
of May, 1979, between Atlas Corporation, a Delaware corpora-
tion (hereinafter called the "operator"), and the Boa?d of
0il, CGas, and Mining, duly authorized and existing by virtue

of the, laws of the State of Utah (hereinaftexr called the “Board .

m————-—“m——

WHEREAS, the Operator is the owmer and in possession
of that certain uranium processing mill and associsted tailings

disposal area in Moab, Grand County, State of Utah (hereinafter

"called the "Mill").

WHEREAS, on April 23, 1979, the United States Nuclear
~atory Commission approved the Operatoxr's application for
renewval of Source Materlal Llcense SUA~917 (hereinafter cailed
the "License'") as of Aprll 30, 1979, for operation of the Mill;
and
WHEREAS, the Operator is able and willing to conduct
decomnissioning and reclamation operations at the Mill in accoz-

dance with the requirements specified in the License; and

WHERTAS, the Boardé has considered the factual infor-
mation and recommendations provided by the staff of the Division

of 011, Gas, and Mining as to the magnitude, type and costs of
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the decommissioning and reclamation activities planned for
the Mi{1ll.

NOW, THEREFORE, for and in consideration of the mutual
covenants of the parties by each to the other made and herein
contained, the parties agree as follows:

1. The Operator agrees to conduct decormission-
ing and reclamation activities at the Mill in accordance
wi?h the conditions of the License which are in effect at
the time of the commencement of such activities.

2. 1If the Operator fails to commence decommission-
ing and reclamation activities at the Mill in accordance
with the réquirements specified in the License within TWO
(2) years after the tailings area has reached sufficient
dryness to allow such activities to commence, the Operator
shall pay to the Board the total cost of such decommissioning
and reclamation acrivities as determined in accordance
with the provisions of paragraph 3 of this Agreement, re-
duced by the cost of any decommissioning or reclamation of
the Mill already performed as required by the License in
accordance with the provisions of paragraph 4 of this Agree-
ment. Said sun shall be used by the Board to complete de-
commissioning and reclamation activities at the Mill in

accordance with the requirements specified in the License.

.2—.
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3. 1If the Operator fails to commence the

decommissioning and reclamation activities required by

‘the License at the Mill within thé time specified in

paragraph 2 of this Agreement, the Boarxd shall determine
the cost of such reclamation and decommissioning based on
the conditions for reclamation and decommissioning speci-

fied in the License which are in effect at the time the

‘determination is made. Such determination by the Board

ghall be preceded by notice and publie heaxing in order
to allow the participation of interested pariiés.

4, If the Dperétor completés any decommissioning
or reclamation work at thé Mill which is required to be per-
formed pursuant to the 1License, the total amount specified
in paragraph 2 of this Agreement shall be reduced by the
cost of such work as indicated by an accounting of costs
for the work supplied to the_Boérd by the Operator. Any
such reduction shall be evidenced by an amendment to this
Agreement executed by the parties hereto and approved by
the Board. If any of said work is completed before the
cacsation of permanent operations at the Mill, allowance
shall be made for inflation of the cost of said work from
the time that said work was performed to the cessation of

such operations.
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IN WITNESS WHEREOF, the parties hereto have respectively

set their hands and seals this 3/ </ day of ﬁ‘% , 1979.

ATTEST: ' ATLAS CORPORATION

- NOIER Y

ecretary

SEAL -

_ BOARD OF OIL, GAS, AND MINING

-
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STATE OF . )
: 85,
COUNTY OF )
On the 24th day of May » 1979, A.D., per-
sonally appeared before me A.E. Dearth » who

being by me duly sworn did say that he is the Vice President
of Atlas Corporation, and that said instrument was signed in

behalf of said corporation by authority of its bylaws, and

said A.E. Dearth acknowledged to me that said

corporation executed the same.

NOFARY PUBLIC ;
Residing At: = . L. d .

Thalia R. Busby, Secretary of the Board of 0il, Gas,
and Mining of the State of Utah, hereby certifies that the fore-

going Surety Agreement was approved by the Board on the i’f/ﬁ
" day of f//a;o/ , 1979, in Cause No. ﬁdf/g@éﬁ

—/ < /\
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EXECUTIVE ORDER -

WHEREAS, in Source Material lLicense No. SUA-917
+igaued to Atlas Corporasion, effective April 30, 1978, the
United States Nuclear Regulstory Commission has delegated
to the State of Utah tha responsibility to approve a
sursty arrangement covering the obligation of Atlas
corporation to reclaim its mill and assoclated tailings
at Moab, Utah, following the permanent cessation of
cperations at the mill; and

WBERERS, as Governor of the Stata of Utah, I am
authorized by Section 26-25-4, Utah Code Annotated, 1953,
t9 &coapi sucsh delsgation of responsibliiey on behalf of tha
State of Utah:

NOW, THEREFCRE, I, Bcott M. Matheson, Govarnor of
the State of Utah, by virtus of the authority grantaed to me
ag Chiaf Bxecutive Dfficer of the State, and under the
authority containaed in Section 26-25-4, Utah Code Annotated,
1353, do herehy accept on behalf of the State of Utah the
delegation of responsibility from the United States to the
gtate of Utah in Source Material License No. SUA-517 to
approve A surety arrangement covering reclamation of the
Atlas Corporation uranium mill and associated taillings at
Moak, Utah, and do hereby daslgnate tha Board of Cll, Gas
and Mining to considsr for approval such surety or other
arrangamant.

IN WITNESS WHEREQOF, I hava
ser my hand and causad to be
affixed the Great Seal of tha
State of Utah. Done at tha

Btate Capitcl in Salt Lake
S

City, Utah, this I~) “

day of May, 1979,
QVERNOR

.' ATIESE: | Wﬁ%
/dw/ {g{%%\‘~

SECRETAR STATE

§071 399 394058 ¢



